Welcome to the January edition of the MIG Newsletter.

Well 2008 finished with a bang—literally. The bang of fences falling, street signs bending,
rooves being removed, lightning strikes and pets being set free by a wild storm that briefly
set upon Mingenew!

2009 has (so far) been far more conventional with temperatures soaring and farmers
scattering to beachside retreats. Hello Dongara.

As always we have come through a busy couple of months, with the usual end of season
wrap-ups—notably a fantastic Christmas party with expert local chefs catering and cooking
on the night. Thanks to staff and committee members who made salads and slaved over the
BBQs to deliver us a great meal.

Some of you may have had the chance to meet our new Research Agronomist, Kathryn
Fleay at the party and others may have farewelled our Environmental Officer, Kristy
Chapman. Kathryn has written an article in this newsletter (her Farm Weekly journalistic
skills shining through already), and many of you will get to know her at upcoming trials
meetings and events. Feel free to drop into the office to meet her if you haven't already. |
am certain Kathryn will be a great asset to the group, and with some guidance from Deb
along the way, the transition should be smooth sailing.

For those unaware, Kristy has left us in a hurry to take up a new position at CBH in
Geraldton. So while you wont see her at the MIG office (unless a prescribed bakery visit is
on the cards), you will more than likely continue to see her around the region in her Better
Farm IQ role...and possibly continuing further development of the MIG / CBH EMS auditing
system. The merits of Kristy’s work has been greatly appreciated by members, involving
many farmers through her “Healthy Farms” and environmental funding works and will be
missed from the MIG team. Fortunately for me, Sarah Knight has been waiting in the wings
for full time work, and with her NRM university training, was keen to take up some of Kristy's
work. This will ensure Envirofunds and other enviro funding schemes will continue to be
rolled out amongst MIG members. Healthy Farms will also continue in a new capacity this
year which is currently being finalised with NACC.

Deb, with the help of Richard is busily pulling together the “Highlights of Farming Systems
Trials Book” and putting the finishing touches on the Trials Review and Crop Updates. Deb
will be with us full time until after the Trials Review in February and then drop back to a small
casual role to assist Kathryn taking over the R&D reins.

In the mean time I'll be renewing and improving agreements with some of our long-standing
sponsors, finalising contracts and working hard with our partners to develop new projects
under the Caring for Country business plan...plus all other EO matters that fly across my
desk!

Please remember to nominate committee members before the upcoming AGM, fill in the
surveys I've been sending out and come along to events—expect reminders soon!

All the best,
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Welcome MIG members to 2009, | hope you all had a great break
after harvest, and are looking forward to the year ahead.

| am excited to be joining MIG in 2009, a year in which | hope to learn
a lot in the agronomy field and agricultural industry, meet a few of the
locals and have a great time.

As many of you may be aware | am far from being a local, having
grown up on a Merino and cropping farm between York and Beverley.

After completing school | decided | wanted to get out of the city, and
went to Muresk to study Agribusiness.

Last year | completed my Bachelor of Agribusiness Technology, and s
had a busy time completing my honours project, which involved
looking at milk production in Merino sheep.

Although it was an exciting and eventful year | am glad it is over and am looking
forward to working within the Mingenew and Irwin communities in my new role as
research agronomist.

Although | haven't had a lot of time to work during uni, | undertook agricultural based
jobs on most of my breaks.

| spent three summers working with Agrisearch, harvesting grain trial sites, packaging
grain, working with sheep and travelling all over the state.

I have also worked on the farm at home and on a Brahman stud north of Perth.

| am passionate about agricultural research work, and find it very rewarding, as |
believe it is essential for producers to look forward and keep striving towards improved
farming systems.

During 2007 | undertook my uni work placement with Farm Weekly in Perth, and did
casual work with them, covering ram and bull sales and other livestock farm stories
before coming to Mingenew. This explains why | am finding it difficult to write an article
on myself!

On the sport front | love playing tennis and hockey and hope to be involved with these
sports while in the area, which | don't think will be a problem, as | think | have already
been recruited by members from both clubs.

| also enjoy horse riding and photography, both of which | hope to continue doing

SO | ors CropScience
while in the district.

Rachel and Debbie have been a great help so far, giving me up to date information on
the community, the events that happen (like the mass evacuation to Dongara after
harvest is finally over), and what my role involves.

| have had a great introduction to the Mingenew-Irwin Group at the Christmas party
and although | was introduced to many people | was a bit overwhelmed and hope to
meet you all again, and in the process remember your names.

It was great to see such a large involvement of enthusiastic farmers at the Christmas
party, and | hope that this enthusiasm continues throughout next year!

I look forward to working with you in 2009.

Rabobank

RS\ 5ird Cameror

Chartered Accountants



Western Australia has long held a reputation for being a supplier of clean, high quality
grain. But as consumers become more concerned with the safety of the food they are
consuming and international governments implement greater restrictions on food imports,
how do we as an industry meet the challenge of remaining one of the world’s leading
suppliers of quality grain?

David Capper, assistant CEO of the PT Eastern Pearl Flour Mills in Makassar, Southern
Sulawesi can certainly attest to the reputation of Western Australian grain and the
importance of remaining one step ahead in the food safety game.

“Australian wheat earns its place in the Indonesian flour mills because of its low moisture,
bright white colour and high extraction, qualities which make it perform extremely well in
a flour mill.”

The PT Eastern Pearl Four Mill is part of the Interflour Group and has a maximum
production capacity of 2,500 tonnes of flour a day.

The mill imports 700,000 tonnes of wheat per year, with 60 percent of supply coming
from Australia, and produces a range of flour products used in a variety of baked goods
and noodles.

“One of the most striking things about the grain industry is the fact there is only a very
small processing step between when wheat is harvested on-farm and delivered in a
farmer’s truck to when it is made into flour, a food product, and delivered into people’s
homes and onto their plates,” Mr Capper said.

“Our customers demand food safety from the flour that we provide to them and therefore
it is essential for us to have confidence in the wheat that we acquire to produce that flour.

“It is for this reason that we are strongly supportive of the food safety initiatives that have
been implemented across the Western Australian grain industry, as they provide us with
added confidence in the raw product we purchase and our customers with greater
confidence in the flour that we produce.”

In an effort to address the issue of food safety and better link growers to meeting the
needs of their customers, the CBH Group has been actively working with growers over
the past few years to put in place food safety systems across the supply chain.

Dave Jeffries is the man behind the CBH Group’s Better Farm 1Q system, which was first
introduced in 2001 and aims to have 100 per cent of the grain supply chain quality
assured by 2013.

The Better Farm 1Q system is an on-farm quality assurance system that enables growers
to better manage their farm’s food safety risks and helps to retain a distinct market
advantage for Western Australian grain growers.

“This strategy and the growing realisation that international markets are demanding
tighter food safety standards has really driven the increased numbers of growers
becoming quality assured through the Better Farm IQ system in recent years,” he said.

“This growing support from grain growers is evident when you consider that over 50 per
cent of the total grain delivered to the CBH Group this harvest will be quality assured

(QA).
“And this year alone, we had almost 700 growers, representing 398 businesses, attended

the CBH Group’s Better Farm IQ training courses to gain quality assurance for their
farming enterprise.”

The uptake of Better Farm 1Q is only set to increase as the CBH Group continues to
implement its 5-year QA strategy, which will see all of the company’s receival sites



become fully quality assured over the next 5 years.

The ability to effectively manage food safety risks across the supply chain has improved
the market advantage for grain growers and also enabled Grain Pool to develop the
unique GP 1Q Grain product.

GP 1Q Grain sources grain directly from Western Australia’s quality assured farmers and
provides customers with a parcel of grain that is HACCP compliant from paddock to port.

Since the introduction of GP IQ Grain late last year, Grain Pool has successfully made
five sales of the product to a range of customers, covering wheat, canola, barley and
oats.

Justin Swan, Global Head of Marketing believes the ability to provide grain that has been
produced, stored, handled and marketed through a comprehensive food safety and
quality focussed supply chain gives Western Australian growers even more of a
competitive edge in the highly food safety conscious market.

“The whole issue of food safety has become increasingly important, particularly given the
growing number of global food safety incidents that have been experienced in recent
years.

“Having food safety credentials across our whole system, from where the grain is grown
right up to when it is loaded onto a ship and delivered to our customers, is vitally
important in terms of securing both new and long-term customers and ensuring a viable
future for the industry.

“We've already seen good demand for GP 1Q Grain and we expect this demand will only
increase over coming years.”

Growers who are not yet quality assured and whose sites are due to become QA only
sites in 2009-10 will have the opportunity to join the Better Farm IQ program through a
number of courses being held pre-seeding in 2009.

MIG is about to embark on a new two year perennials project titled — ‘Perennial Pasture
Companions’. The project has been funded through Caring for Our Country grants and it
is a joint project with Evergreen Farming and Saltland Pastures Association (SPA).

Like Grain and Graze, the Evergreen Farming component of this project will look at the
grazing capabilities of sub tropical perennial grasses compared to annual pastures,
stubbles and/or grazing cereals. Livestock movements in and out of paddocks will be
recorded either for the whole farm or a selected area. Along with the results from Grain
and Graze this should give us a really good database of how perennials perform over
time, across different landscapes and across different seasons. Another aspect of this
project is looking at pasture cropping. This will involve sowing a sub tropical perennial
grass paddock (or part of a paddock) to an annual crop and let it go through to harvest.
By assessing the paddock before it goes into crop and then after harvest, we will be able
to see what impact the crop has on the perennial grasses.

The SPA component of the project will look at the grazing of saltland pastures on the
heavier country. Hopefully, we will be able to weigh stock going in and out of particular
paddocks and assess the Food on Offer (FOO) before and after grazing plus livestock
weight gain (or maybe loss — lets hope not though). We will also be looking at
establishing saltland pastures. This will involve using a number of different sowing
methods for establishing such species as saltbush and rhagodia and assessing which
are the best ways.

Field days, field walks and newsletter articles will keep you up to date on what is
happening throughout the project, and you are always welcome to drop in and for a chat.



In September 2008 the ATO released its long awaited SMSF statistics for the June 2008
income year. Although it came as a surprise to many superannuation advisers and
financial planners, to many in the SMSF industry the figures released were no shock.
They proved that the SMSF industry is not only leading the way when it comes to
superannuation but is beginning to overpower all other forms of superannuation
including retail superannuation funds, industry based superannuation funds and public
sector superannuation.

Importantly at 30 June 2008 the assets residing in SMSFs were $358.2 billion or to write
it longhand - $358,269,000,000. For the two year period commencing 1 July 2006 and
ending 30 June 2008 SMSFs grew at $8 million per hour - a fast growth rate by anyone’s
standards.

The large majority of SMSFs have been established with one or two members —
primarily mum and dad — 90% of funds. However a SMSF is not simply a place for mum
and dad to accumulate their retirement wealth. With changes to the superannuation
laws in 2007, SMSFs have become the latest and clearly the best estate planning
vehicle. Having your children in the fund where their employer is making contributions
on their behalf makes financial sense. SMSFs should be looked at by trustees of funds
as long term wealth creation vehicles for ongoing generations of the family. They are
truly Family Super Funds!

The reasons for the flood of interest in SMSFs are:

1. Investment control: trustees of SMSFs — essentially the members, can choose
their own fund investments including shares, residential and commercial property,
farms, artwork and the like. There are limitations under the superannuation laws of
how these assets can be used (including use by members) and who they can be
acquired from. However provided they meet the fund’s investment strategy they
should be appropriate investments.

2. Family Super Funds: As discussed previously the SMSF is a true
intergenerational wealth accumulation and wealth transfer vehicle. There is no legal
time limit on how long a SMSF can last — so many of our clients build it for
generations to come. The joy of ruling well beyond the grave.

3. Australia’s only tax haven: The Simpler Super revolution introduced by the
previous government provides tax free status for lump sums and private pensions
payable from a SMSF to a member over age 60. This is a huge benefit for members
during their retirement compared with all other forms of investment structure including
the family trust, family company or investing alone or in a partnership. The only other
comparative exemption is the capital gains tax exemption on a person’s principal
place of residence or the sale of a business asset that meets the small business
capital gains tax exemptions.

4, Social Security benefits: where a member is over age pension age (65 years for a
male and 63.5 years for a female) assets in their SMSF member account are tested
for assets test and the incomes test. Where a couple’s combined assets including
superannuation is less than $873,500 for a homeowner then a part payment pension
is payable. For incomes test purposes, pension income less the tax free proportion is
assessed as income of the member. The tax free component is not determined by
whether the pension income from the fund is tax free in the member’s hands but the
component of the pension that relates to undeducted contributions, the CGT exempt
component and other capital type components. If you are unsure whether you may



have a “tax free component” for income test purposes please contact us. Under the
incomes test, a couple with their own home will receive a full pension when income is
less than $240 per annum with a 20% reduction for each $1 of income thereafter. Itis
the lesser pension that is produced by either the assets or incomes test that is to apply.
Importantly a pension couple may be entitled to the health care card, electricity and
telephone allowance where combined SMSF pension income is less than $80,000 per
annum (where they have no other income).

5. SMSF estate planning: The ATO has recently stated that a member’s
superannuation benefits cannot be looked after via a member’s will. It is the trust deed
of the fund that must provide rules as to how the trustee of the fund is to pay out a
deceased member’s benefits to their dependants or legal estate. Importantly from a tax
strategy perspective there is no tax on lump sums paid to a deceased member’s
dependant. A dependant includes a spouse, a child under the age of 18, someone in
an interdependent relationship (live together and provide mutual support) or a person
who is financially dependent upon the deceased member. If the deceased member is
over age 60 and receiving tax free pension income then this income may continue to be
paid tax free to the member’s dependants — excluding any financial dependant who is a
child and is over age 25.

6. SMSF Borrowing: The new borrowing rules for the trustee of a SMSF mean it is lot
easier for the fund to acquire property directly in a SMSF. A strategy not available to
other superannuation funds!

The ATO statistical report reveals that the average size SMSF is now more than
$950,000. This is a sizable superannuation fund by any person’s standards. But where
do SMSF trustees invest?

Table One highlights where SMSFs invest — a significant percentage is in equities
($100bn) but there is a sizable stake in cash. With the current financial and economic
turmoil spreading into the Australian share market, many SMSFs have been hard hit by
falling share prices. But on the other hand there are also a large number of trustees
sitting on cash waiting for the bottom of the market or turning to the direct property market
to make ongoing investment returns.

Table One: What SMSFs invest in
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Today's growers are expected to operate in markets with increasingly higher standards
and expectations and in conditions where requirements are regularly changing.

ChemCert WA chemical-users training can assist growers keep up to date with market
and trade issues, risk management strategies and application techniques as well as
boost skills in a wide range of areas relating to chemicals in their operations.

Risk Management in Pesticide Use is ChemCert WA's 2-day accreditation course which
provides essential training in day-to-day chemical use issues and requirements. Spray
Application in Grain Production is a 1-day specialist programme written for WA grain
growers that keeps them up with current issues and maintains accreditation for a further
5 years.

Growers with livestock can confidently attend Spray in Grain courses in 2009 and know
that issues related to animal health will also be addressed. The new livestock
component with a stand-alone manual and assessments outlines major issues in
veterinary and other animal chemical use, resistance strategies and integrated parasite
management options.

ChemCert WA accreditation is required by QA programmes and some, such as Better
Farm 1Q, require current accreditation.

To enable growers to plan their training needs ChemCert WA has set a range of
courses in the first half of 2009 in the Northern Agricultural Region. Courses are
eligible for a 50% subsidy from Farm Training WA until June 30, 2009. Courses are
scheduled in:

Geraldton

Spray in Grain (1 day for reaccreditation) February 9, April 20, and August 10
Risk Management in Pesticide Use (2 days for accreditation) February 10-11, April 21-
22, and August 11-12

Northampton

Spray in Grain March 3; Risk Management in Pesticide Use March 4-5
Mullewa

Spray in Grain March 10; Risk Management in Pesticide Use March 11-12
Three Springs

Spray in Grain March 17; Risk Management in Pesticide Use March 18-19
Coorow

Spray in Grain March 24; Risk Management in Pesticide Use March 25-26
Perenijori

Spray in Grain April 7; Risk Management in Pesticide Use April 8-9

To register for these courses contact Pam Francis on 9956 2704, or ring the ChemCert
WA office on 9341 5325.

Course costs for 2009 are:

Risk Management in Pesticide Use $425 per person or $415 for two or
more from the same production unit.

Spray in Grain $299 per person or $289 for two or more from the same
production unit.

Growers eligible for Farm Training WA subsidy pay only 50% of these costs.

Details of these and other courses are available on the ChemCert WA website
www.chemcertwa.com.au

Contact: Janis Hadley, ChemCert WA on 9341 5325 farmcarewa@bigpond.com or
0439 970 564
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The nested cell grazing trial at Peter and Belinda Horwoods has come to an end after 2.5
years. This project was funded through the National Landcare Project (NLP) and
administered through Department of Forestry and Fisheries (DAFF). It certainly was an
interesting trial with all of us learning many new things.

The trial involved a set number of sheep rotating through a number of different paddock
with sizes ranging from 0.625 ha to 10 ha. This meant that while the stocking pressure
changed, the stocking rate was kept the same i.e. the smaller paddocks had a higher
stocking pressure than the larger ones. These paddocks were compared to a 20ha set
stocked paddock (which was the total area of the rotational grazed paddocks).

Unfortunately the trial landed squarely over two of the worst years that Mingenew has
seen for quite some time. This did hold the project up in 2006, where a combination of
the drought and drafting up approval paperwork for the animal ethics committee in Perth
saw us delay the trial until the summer of 2006/07. Despite the delay, we still managed to
complete one rotation at 2 DSE/ha over summer.

With the aim to start the winter rotations in May 2007, we were held back by the late/lack
of break, therefore the trial did not restart until August when there was a minimum of
1000kg/dry matter/ha available. Not discouraged we managed two, 32 day rotations
before a shortage of food became the limiting factor and could not continue. With the
project due to finish in June 2008 (and the possibility of not having any more winter
rotations) we decided to have two different stocking rates to suit the conditions on offer,
therefore the set stocked paddock was stocked at 4 DSE/ha and the rotationally grazed
paddocks were stocked at 8 DSE/ha.

Fortunately for the trial, we were able to secure a project extension early in 2008 from
both NLP and the animal ethics committee, which enable us to continue the trial until
October 2008...and squeeze some more rotations in. | was very excited when the rains
did finally come (no doubt as was everyone else), however for some reason the
germination of annual pastures in our trial paddock this year was extremely poor. Ground
cover was low and in some paddocks there were sections that had not germinated at all.

Anxious to get the trial underway, MIG discussed with the help of the Department of
Agriculture, how to successfully supplementary feed the sheep in the rotational system. It
was decided that this would prove too difficult, particularly to maintain the trial integrity.
They suggested that we wait another two weeks and then go from there. We decided to
wait a month and we were thankful that we did, with a good wet July to get the grasses
moving. By the beginning of August we had enough ground cover and food on offer to
get our sheep through two rotations. How excited we were when the sheep finally went
into the trial. 2008 saw us deciding to go with the same stocking rate for both the
rotationally grazed paddocks and the set stocked paddock, which was 6 DSE/ha.

So have we found that rotational grazing is better for you and the environment? What we
have found in our trial is this... 6

Rotational grazing increased the amount of FOO available o
Rotational grazing increased the likelihood of erosion due to less slightly less

ground cover **9) -

Rotational grazing decreased the degradation around watering points
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Initial results suggested that rotational grazing had less impact on soil compaction
Sheep became easier to handle due to more interaction with people

More comprehensive results will be in the MIG ‘Highlights of Farming Systems Research’
released in February.




With input costs continuing to increase it is important to focus closely on return on
investments in crop protection moving into 2009. Crop establishment is undoubtedly one
of the most expensive components of cost of production, with fertiliser, fuel, knockdown
and pre-emergent herbicide inputs all being expended prior to any knowledge of what
seasonal conditions may lay ahead. All too often the temptation arises to cut vital inputs
that not only maximise early crop establishment but also set crops up to achieve
maximum yield potential based on growing season rainfall.

One input that is frequently overlooked is the need for fungicide seed treatment in
cereals. Traditionally used for the control of common smuts and bunts only, it is easy to
see why growers may opt to only treat every couple of seasons based on the frequency
of infection from these fungal diseases. What may be often overlooked however are the
yield-limiting effects of common root diseases including rhizoctonia, take-all, fusarium
and pythium. The reasoning behind failure to treat for the control or suppression of these
fungal diseases is perhaps explained by an inability to clearly observe what is actually
happening down there, below the soil surface and to visualise any adverse effects on
those vital excavators of water and nutrients — plant roots.

In particular the root disease rhizoctonia often infects crops on sandier soils and may
increase in severity in no-till seeding systems that provide little disturbance of fungal
hyphae. You may have noticed symptoms of rhizoctonia whilst sitting on the header over
the last couple of weeks, with the disease characterised by bare patches of crop that
generally lack vigour. Your local agronomist can test to confirm levels of rhizoctonia by
sending samples to SARDI for DNA analysis and subsequently confirm levels of
rhizoctonia and other root pathogens in your soil.

The management of rhizoctonia is not an easy one and requires an integrated approach
to control that incorporates a range of control measures. Planting time, choice of pre-
emergent herbicide, crop nutrition, crop tolerance, residual soil nitrogen and choice of
fungicide seed treatment are all likely to impact on the severity and ultimate yield loss
from this disease. As rhizoctonia predominates in the top 5 cm of soil, agronomic
practices which encourage rapid root development beyond the infection zone will
improve the plants ability to tolerate disease infection. Adequate crop nutrition,
particularly phosphorous, zinc and nitrogen are important to maximise establishment and
minimise the effects of disease infection. The use of herbicides associated with root
pruning, particularly Group B herbicides such as LOGRAN®, can reduce plant tolerance
to rhizoctonia infection. Where possible sow into warm soils to maximise early root
growth and avoid green bridges which allow high levels of inoculum to build up prior to
planting.

The cereal seed treatment DIVIDEND® is a root disease specialist and is the only
product currently registered for the suppression of rhizoctonia and control of pythium root
rot in wheat and barley. A replicated trial conducted with the Mingenew Irwin Group in
2005 clearly demonstrated these benefits, with a 200 kg/ha yield increase over the
untreated recorded in Wyalkathem wheat. Similar results were observed at the Liebe
Group site at Marchagee in 2008. In this trial, conducted by Kalyx, an increase in yield of
140 kg/ha was achieved using DIVIDEND at 2.6 L/t seed, representing a return on
investment of $25.80/ha even after the treatment cost of around $12-13/ha is considered
($9/ha at 70 kg/ha sowing rate). An identical trial conducted at Arrino resulted in a 220
kg/ha increase in yield, returning an additional $49/ha. Based on a wheat price of $280/,
this equates to an additional return of $1990 per 100 acre paddock.

For more information on DIVIDEND or to discuss ways in which to manage cereal root
diseases feel free to contact your local agronomist or Syngenta representative.
Alternatively, for information on root disease testing contact Dr Alan McKay at SARDI 08
8303 9375 or email Mckay.Alan@saugov.sa.gov.au to find your closest accredited
agronomist.



International prices for key inputs such as fertiliser have fallen recently and although
domestic prices are taking time to follow, there will be some relief for Australian farmers
as input prices are set to remain below historical highs during 2009, according to a
recently-released industry report.

The Global Focus report — Farm inputs — the key to productivity , by specialist
agribusiness lender Rabobank says that the international market has seen US dollar
prices for major inputs such as fertilisers fall by between 60 per cent and 75 per cent
since their record highs in mid-2008.

However, according to report author and Rabobank analyst Adam Tomlinson, over the
same period the Australian dollar has depreciated by over 30 per cent, effectively
offsetting a large portion of the declining international prices.

The report says it is expected that relatively low stocks of the major grains and oilseeds
will see prices for these commaodities remain at higher than historical average levels for
the next few seasons, although it remains unlikely that there will be a return of the 2008
commodity price highs in the near future.

“The strong prices for major grains and oilseeds will result in a large area planted to crops
throughout 2009, maintaining demand for farm inputs and keeping farm input prices at
relatively high levels, albeit well below recent record prices,” Mr Tomlinson says.

“International prices for fertilisers are expected to remain low for the next few years in
view of increased fertiliser production capacity at lower price levels flowing through to the
supply chain.”

Seasonal conditions play a major role in determining the demand for farm inputs in
Australia.

“The impact of poor seasonal conditions on the use of variable farm inputs can also been
seen as a reduction in the contribution of fertiliser, chemicals and fuel as percentage of
the total farm costs in the drought years of 2002 and 2006,” Mr Tomlinson says.

Farm inputs prices in Australia are also heavily influenced by the global market and
exchange rates, due to a heavy dependence on the importation of farm input products.

“It is estimated that 70 per cent of nitrogen, phosphate (P,Os) and potash (K;0) fertilisers
consumed in Australia are imported, either as raw ingredients such as phosphate rock or
processed granular fertiliser such as diammonium phosphate (DAP),” he says.

“Fertiliser prices in Australia have experienced the largest cost increase of farm inputs,
having increased by between 150 per cent for urea and 315 per cent for diammonium
phosphate between the beginning of 2007 and October 2008.”

According to the report — on a positive note — Australian farmers are increasing their
efficiency in farm input costs management, through the use of modern technologies such
as zero tillage cropping, integrated pest management and biotechnology, liquid fertilisers
and precision farming.

Mr Tomlinson says “the increasing efficiency and affordability of precision agricultural
equipment such as global positioning systems and variable rate application devices are
assisting Australian farmers in combating the high costs for farm inputs by reducing the
inefficiencies associated with farm input application and improving farm productivity.”

According to the Rabobank report, the current outlook for world fertiliser prices is
significantly influenced by the current global economic downturn and the fall in the



broader commodity prices for agriculture and energy.

These factors have resulted in reduced fertiliser demand in the short term and
consequently lowering prices, it says.

The earlier period of higher fertiliser prices, saw fertiliser suppliers increase the capacity
of the production chain by ramping up processing facilities and constructing new
processing plants.

“The effects of the investments in the fertiliser supply chain are not expected to fully flow
through to the world supply of fertilisers until at least 2010,” he says.

“The International Fertilizer Industry Association mid 2008 forecasts indicated global
fertiliser consumption is expected to expand by 14.8 per cent from 2007/08 to 2012/13.

“Therefore, it is anticipated that fertiliser prices will remain above long term average
levels, but will be continually placed under downward pressure from increased fertiliser
production capacity over the next couple of years.”

Please contact the Geraldton branch on 08 9923 0288 to request a copy of the farm
inputs Global Focus report.

Rabobank Australia is a part of the international Rabobank Group, the world’s leading specialist in food and
agribusiness banking. Rabobank has more than 110 years’ experience providing customised banking and
finance solutions to businesses involved in all aspects of food and agribusiness. Rabobank is structured as a
cooperative and has a AAA credit rating from Moody’s and Standard & Poor's. Rabobank operates in 43
countries, servicing the needs of more than nine million clients worldwide through a network of more than 1600
offices and branches. Rabobank Australia is one of the country's leading rural lenders and a significant provider
of business and corporate banking and financial services to the Australian food and agribusiness sector. The

The Salinity Rehabilitation and Extension Project which has been running in the north-
eastern wheatbelt for the past 2 years has been extended until the 30" of June 2009.
Farmers who are interested in the fencing have until the 31% of March 2009 to erect their
fences.

The project provides an on-farm salinity
advice service to farmers who have a
significant proportion of land affected by
salinity, and are situated in the Yarra Yarra
Catchment, eastern areas of the Moore
River Catchment and the headwaters of the
Irwin Catchment. Participating farmers may
also be eligible for the NACC fencing
incentive of $2000/km to help improve the
management of saline land.

Management of these areas ranges from
natural regeneration to planting saltbush
with inter-row pastures. Many people are
realising the grazing value of their saltland,
especially in these drier years, and are crash
grazing or implementing cell grazing
systems.

We are also keen to visit farmers who have
already completed an existing contract and
would like more fencing, or to visit 8
landholders who express an interest in either fencing or advice.

Farmers wanting to participate in the project can call Jessica Hasleby at the Geraldton
office for an appointment on 9956 8532.
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What is a quick way to spoil the mood this festive season? To head out in your Santa
hat to check the sheep, only to find your weaners looking worse for wear and wobbling
all over the place. Is it too much Christmas cheer? One tipple of sherry too many?
Possible | guess, but more likely, poor levels of Vitamin E are causing the problem.

Vitamin E’s Job

Vitamin E has a varied job description, stemming from its activity as a powerful
antioxidant. Antioxidants protect nerves, muscles, red blood cells and the heart, making
them particularly important to growing animals. Vit E is also linked with Selenium, as
together they form a particularly powerful antioxidant.

How to Get It

Vitamin E is present in green feed and is stored in liver, fat and muscle for up to three
months after the last green pick. Stubbles and grains are particularly low in Vit E.

What Triggers a Problem?

Vitamin E deficiency is usually seen in weaner sheep grazing dry grass pastures or
stubbles in summer or autumn. Often stressing the animals such as during mustering,
moving or yarding will trigger an outbreak of signs.

Signs of Deficiency
Signs of Vit E deficiency can be attributed to muscle damage, including;
Abnormal posture or gait
Hunched back
Stiffness
Weak, staggering gait
Froth at nose and mouth
Inability to stand
What To Do

Vitamin E deficiency can be avoided by maintaining access to green pick every few
weeks, with options such as tagasaste, salt bush and perennial grasses providing good
sources of Vit E. Care must be taken to introduce new feed sources slowing, to
minimise risks of toxicity and pulpy kidney.

Maintaining adequate selenium levels can also almost completely protect against Vit E
deficiency due to the way they interact in the body.

Treatment

Affected animals can be treated with Vitamin E injections or drenches, with their
response to treatment confirming the diagnosis. Seeking veterinary advice is also
recommended, as many other conditions may present as staggering and weakness.

Aunty — Who's?

Antioxidants aren’t just another buzz word, they are a vital link in producing animals
which grow and finish well. Animals with sufficient levels of Vit E at slaughter will also
produce a product which has greater meat colour stability and longer shelf life.

All the better to BBQ this summer!
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Over the past two months, MIG has had four groups of French travellers (over 140
individuals) pass through the region visiting our members and the CBH receival site!

Early in November CSIRO contact me urgently looking for ways to accommodate a
number of study tour groups that wanted to come to Australia during harvest to see the
final stages of on-farm wheat production. Being sponsored by John Deere, the group
had a preference to see green gear and wheat being harvested, but | wasn’t being so
picky...simply hoping that someone might let them on their farm to have a look during
this busy period.

With only two weeks to arrange an itinerary, | sent out an SOS to MIG members asking
(pleading) for their help. Expecting little or no response due to a rapidly approaching
harvest | was extremely surprised and grateful when emails and phone calls flooded in
saying that they could help and just to tell them what day the ‘frogs’ would be coming
through.

The first group to come through in mid November, were initially dissuaded by
authorities to go through CBH, so when they passed through Mingenew they only
looked on as they drove past the trucks lining up for sampling. That was of course until
they spotted dust on the hill and Gary Chivers and Grant Atkinson working just out of
town. Farmers being farmers, they coerced the driver to pull up, where they rapidly
evacuated the bus to have a proper look. Here they got a first-hand view of harvest
West Australian style and while dodging 40 plus random people in the paddock, Grant
picked up a few in the truck and took them through CBH (with a rather indiscrete bus in
tow).

The local constabulary also got in on the action having seen numerous unfamiliar
bodies scooting over the Mingenew-Mullewa road and into various paddocks. Fearing
a bus load of illegal immigrants may have landed in Mingenew and escapes into wide
open paddocks of wheat were imminent, Nathan and Paul were quickly at the scene.
Some pigeon English from farmers and help from the translator soon had everyone at
ease and photo shoots with the pursuit car followed.

The variety of visits to MIG farmers enabled the French groups to see many different
aspects of farming and harvesting in this region. Farm tours, workshop and shed
tours, house and garden tours, crop and cattle tours and machinery inspections were
all on the cards and there was always a barrage of questions and opinions expressed
as we moved from one discussion item to the next! | am quite certain a few things got
lost in translation as often one sentence from us translated into a full screed from the
interpreter, sometimes followed by laughter, other times by unrelated questions. One
group thinks Craig Forsyth has crocodiles in his water troughs and another believe
Paul Kelly grows crops for perfume.

Many thanks to all the MIG farmers who volunteered their time and properties for the
French study tour group visits, including those who volunteered but were not able to
have the visitors as their itinerary had already been filled! Farmers they spoke with
included Rob Kitto, Darren Lee, Paul Kelly, Steve Brindal, Craig Forsyth, Stuart Smart,
Craig Morgan and Kevin & Betty Heitman.

The guide/interpreter conveyed that the groups were extremely appreciative of the time
given by our farmers and were particularly grateful for the openness of the MIG
farmers, discussing in detail the facts and figures of farming and the practises used on
individual properties. They also had lots of fun and were adamant that should MIG
want to travel to France in the future, that they would gladly assist us in devising an
itinerary and helping us to gain access to a number of interesting places.

Au revoir!
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